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Independent Auditor’s Report

To the Members of Cerebra LPO India Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Cerebra LPO Indialimited ("the
Company"), which comprise the Balance Sheet as at 31%'March 2021, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information. )

In our opinion and to the best of our information and according to the explanations given to us, , the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(the ‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under
Section 133 of the Act, of the state of affairs (financial position) of the Company as at 31"March 2021,
and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (‘ICAl) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules there under, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these standalone financial statements that give a true and fair view of the
state of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Ind AS specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and cfetecting
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frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensyring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reascnable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in' the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain Professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of theCompanies
Act, 2013, we are also responsible for expressing our opinion on whetherthe company has
adequate internal financial controls system in place and the operatingeffectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertaintyexists related to
events or conditions that may cast significant doubt on the Company’sability to continue as a
going concern. If we conclude that a material uncertainty exists,we are required to draw
attention in our auditor’s report to the related disclosures in thefinancial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent theunderlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significantdeficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with themall relationships and other
matters that may reasonably be thought to bear on ourindependence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the currentperiod and are therefore
the key audit matters. We describe these matters in our auditor'sreport unless law or regulation
precludes public disclosure about the matter or when, inextremely rare circumstances, we determine
that a matter should not be communicated inour report because the adverse consequences of doing so
would reasonably be expected tooutweigh the public interest benefits of such communication

Material Uncertainty Regarding Going Concern

Without qualifying our opinion, we draw attention to the negative net worth of Rs.702.84 Lakhs in the
financial statements as on 31st March 2021. The net worth of the Company has been completely eroded
and the Company’s ability to continue as a going concern depends on the management’s ability to
restructure the operations and raise long term funds. This indicates material uncertainty exists over the
Company’s ability to continue as a going concern. Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

As required by Section 197(16) of the Act, we report that the Company has paid remuneration to its
directors during the year in accordance with the provisions of and limits laid down under Section 197
read with Schedule V to the Act.

As required by the Companies (Auditor’s Report) Order, 2016 (the ‘Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge andbelief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by lawhave been kept by the Company so
far as it appears from our examination of those books;

c. the standalone financial statements dealt with by thisreport are in agreement with the books of
account;

d. inour opinion, the aforesaid standalone financial statements comply with Ind AS specified under
Section 1330f the Act;



on the basis of the written representations received from the directors and taken on record by
the Board of Directors, none of the directors is disqualified as on 31°* March 2021 from being
appointed as a director in terms of Section164(2) of the Act;

we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31* March 2021 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date and our report as per Annexure B
expressed anunmodified opinion;

with respect to the other matters to be included in the Auditor’s Report in accordance with rule
11 of theCompanies (Audit and Auditors) Rules, 2016 (as amended),in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pendinglitigations on its financial position in
the standalone financial statements;
ii.  The Company has made provision, as required underthe applicable law or ind AS, for
material foreseeablelosses, if any, on long-term contracts includingderivative contracts;
iii. There company is not required to transfer any amount to the Investor Education and
Protection Fund by the Company;

Report under section 197(16): The colmpany has not paid any remuneration paid during the
current year to its directors.The Ministry of Corporate Affairs has not prescribed other details
under section 197(16) which are required to be commented upon by us

For Ishwar and Gopal,
Chartered Accountants,
FRN: 00115458

K V Gopalakrishnayya

Partner
MRN 021748

Date: 28" June 2021
Place: Bangalore
UDIN: 21021748AAAAUS2500



Annexure -

AToThe Independent Auditor’s Report Of Even Date to The Members Of Cerebra LPO

India Limited On The Standalone Financial Statements for the Year Ended 31% March 2021

Based on

the audit procedures performed for the purpose of reporting a true and fair view on the

standalone financialstatements of the Company and taking into consideration the information and
explanations given to us and the books ofaccount and other records examined by us in the normal
courseof audit, and to the best of our knowledge and belief, we report that:

iii.

vi.

vii.

a. The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b.The fixed assets of the Company have been verified by the management during the year. No
material discrepancies were noticed on such verification and the same have been properly
dealt with in the books of account. In our opinion, the periodicity of physical verification is
reasonable having regard to the size of the Company and nature of its business

C. As on balance sheet date no immovable properties are held in the name of the company.

The nature of operations of the Company do not involve any inventories and hence
clause 3 (ii) of the Companies (Auditor’s Report) Order 2016 is not applicable.

The company has not granted loans secured or unsecured to parties covered in the
register maintained under Section 189 of the Act.

According to the information and explanations given to us, the Compan\f has not
made any loans, investments, guarantees and securities.Hence clause 3(iv) of the
Companies (Auditor’s Report) Order 2016 is not applicable.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not accepted any
deposits and hence the requirement of clause 3 (v) of Companies(Auditor's Report)
Order, 2016 is not applicable to the Company during the year under review.

We have been informed that maintenance of books of accounts pursuant to the rules
made by the Central Government under sub-section (1) of Section 148 of the Companies
Act, 2013 for maintenance of Cost records in respect of products of the Company are
not applicable to the Company for the year under review and hence the requirement of
clause 3 (vi) of Companies (Auditor's Report) Order, 2016 is not applicable to the
Company during the year under review.

a. The Company has been generally regular in depositing with the -appropriate
authorities undisputed statutory dues including Provident Fund, Employees' State
Insurance, Income Tax, Sales Tax, Service Tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues applicable.

b. There were no undisputed amounts payable in respect of Provident Fund, Employees'
State Insurance, Income Tax, Sales Tax, Service Tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues applicable in arrears as at



March 31, 2021 for a period of more than six months from the date they became
payable except as detailed hereunder.

Name of the Nature of Due Amount in Period for Due Date Date of
-Statute Lakhs which it relates Payment
Finance  Act, | Excise Duty 98.60/- 2011-2017 Various dates | Not Paid as on
1994 the date of this

report

viii.

Xi.

Xii.

Xiii.

¢. According to the information and explanation given to us, there are no disputed
amounts of income tax or sales tax or service tax or duty of customs or duty of excise or
value added tax or cess which have not been deposited with the relevant authorities on
account of any dispute.

The Company does not have any loans or borrowings from any financial institution,
Government or Debenture holders during the year.Accordingly, clause 3 (viii) of
Companies (Auditor's Report) Order, 2016 is not applicable to the Company during the
year under review.

In our opinion and according to the information and explanations given to us, during the
year the Company did not raise any money by way of initial public offer, or further
public offer (including debt instruments) or term loans. Accordingly, clause 3 (ix) of
Companies (Auditor's Report) Order, 2016 is not applicable to the Company during the
year under review.

According to the information and explanations given to us, no material frauds by the
Company or on the Company by its officers and employees have been noticed or
reported during the course of the audit.

According to the information and explanations given to us and based on our
examination of records of the Company, the Company has not paid any managerial
remuneration during the year under review. Accordingly, clause 3 (xi) of Companies
(Auditor's Report) Order, 2016 is not applicable to the Company during the year under
review.

In our opinion and according to the information and explanation given to us, the
Company is not a nidhi Company. Accordingly, clause 3 (xii) of Companies (Auditor's
Report) Order, 2016 is not applicable to the Company during the year under review.

According to the information and explanation given to us and based on our examination
of the records of the Company, transactions with related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have
been disclosed in the financial statements as required by the applicable accounting

standards. .
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Xiv. According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment
or private placement of shares or fully or partly convertible debentures during the year.

XV. According to the information and explanation given to us and based on our examination
of the records of the Company, the Company has not entered into any non cash
transactions with directors or persons connected with him. Accordingly, clause 3 (xv) of
Companies (Auditor's Report) Order, 2016 is not applicable to the Company during the
year under review.

Xvi. According to the information and explanation given to us and based on our examination
of the records of the Company, the Company is not required to be registered under
section 45-1A of the Reserve Bank of India

For Ishwar and Gopal,
Chartered Accountants,
FRN: 0011545

/o~
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K V Gopalakrishnayya
Partner
MRN 021748

Date: 28" June 2021
Place: Bangalore
UDIN: 21021748AAAAUS2500



Annexure - Bto The Independent Auditor’s Report Of Even Date to The Members Of Cerebra LPO India
Limited On The Standalone Financial Statements for the Year Ended 31*March 2021

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act")

In conjunction with our audit of the standalone financial statements of the Cerebra LPO India Limited
("the Company") as at 31 March 2021, we have audited the internal financial controls over financial
reporting of company as of that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These
responsibilities include the design, implementation and maintenance of adequate Internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note") issued by ICAl and the
Standards on Auditing prescribed under Section 143 (10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that
we comply with the ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the rellablllty of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control and financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reas nable detail, accurately and fairly reflect
transactions and dispositions of the assets of the com '_ny, (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with




generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31*March 2021, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Ishwar and Gopal,
Chartered Accountants,
FRN: 0011545

K V Gopalakrishnayya
Partner
MRN 021748

Date: 28" June 2021
Place: Bangalore
UDIN:21021748AAAAUS2500



Cerebra LPO India Limited
Balance Sheet as on 31st March 2021

For Ishwar & Gopal
Chartered Accountants

AP e W
/
K V Gopalakrishnayya
Partner
M.No. 021748

Firm Reg. No: 0011545

Place: Bangalore
Dated: 28th June 2021
UDIN: 21021748AAAAUS2500

As per our attached report of even date

For and on behalf of the Board

INR in Lakhs
Particulars Note No | 31-03-2021 31-03-2020
Assets
Non-current assets
Property, plant and equipment 3 - -
Financial assets
i} Other financial assets 4 0.03 0.03
Current assets
Financial assets
i) Trade receivables 5 - =
ii) Cash and cash equivalents 6 0.27 0.44
Other current assets 0.25 0.06
Total assets 0.54 0.53
Particulars Note No
Equity and liabilities
Equity
(a) Equity share capital 8 . 5.00 5.00
(b)Other equity 9 -707.84 -706.76
Liabilities
Non-current liabilities
Current liabilities
Financial liabilities
i) Borrowings 10 593.98 553.97
i) Trade payable 11
a)Total outstanding dues of micro enterprise and small
enterprise - =
b)Tota! outstanding dues of creditors other than micro
enterprise and small enterprise 7 s
ii)Other financial liabilities 12 8.47 7.39
Provisions 13 233 2:33
Other current liabilities 14 98.60 98.60
Total equity and liabilities 0.54 0.53
See accompanying notes to financial statements 1to 29

For CEREBRA LPO INDIA LIMITED

V. Ranganathan

P Vishwamurthy

Director Director




Cerebra LPO India Limited
Statement of Profit or loss for the Year Ended 31st March 2021

INR in Lakhs
; For the Year For the Year ended
Particulars Note No ended 31-03-2020
31-03-2021

Income
Revenue from operations 15 - 56.14
Other income 16 - 0.11
Total Income - 56.25
Expenses
Cost of material consumed 17 - 56.14
Employee benefits expense 18 - 0.53
Finance costs 19 0.01 2.47
Depreciation and amortisation expense 3 - -
Other Expenses 20 1.07 2.52
Total Expenses 1.08 61.65
Profit before exceptional items and tax -1.08 -5.39
Exceptional Item - -
Profit before tax -1.08 -5.39
Income tax Expenses
a) Current tax - -
D) Prior period tax - -
c) Deferred tax - -
Total tax expenses = #
Profit for the year -1.08 -5.39
Other Comprehensive Income
Items that will not be reclassified to profit or loss o
Income Tax relating to above < =
Total other comprehensive Income - -
Total Comprahensive Income -1.08 -5.39
See accompanying notes to financial statements 1to 29

As per our attached report of even date

For Ishwar & Gopal
Chartered Accountants

,//,---Z//\-/ '
KV Gopalakrishnayya
Partner

M.No. 021748

Firm Reg. No: 0011545

Place: Bangalore
Dated: 28th June 2021
UDIN: 21021748AAAAUS2500

For and on behalf of the Board

For CEREBRA LPO INDIA LIMITED

\/ <P et

. Dixector

V. Ranganathan P Vishwamurthy

Director Director




Cerebra LPO India Limited

Cash flow Statement for the Year Ended 31st March 2021

As per our attached report of even date

For Ishwar & Gopal
Chartered Accountants

’-/W
4+
K V Gopalakrishnayya
Partner

M.No. 021748

Firm Reg. No: 0011545

Place: Bangalore
Dated: 28th June 2021
UDIN: 21021748AAAAUS2500

For CERH:\BHA

|

Amt in Lakhs
] 2020-21 2019-20
Particulars
Rs. Rs. Rs. Rs.
A.Cashflow from operating activities
Net profit before tax and extraordinary items -1.08 -5.39
Adjustments for:
Interest expenditure - 2.47
interest income - -0.11
Provisicn for Bad Debts - 1.36
- 3.73
Operating profit/(Loss)before working capital changes -1.08 -1.66
Adjustments for changesin .
(Increase)/Decrease in Trade & other recivables -0.19 1.99
Increase/(Decrease) in Trade & Other Payable 1.08 3.30
0.89 5.29
Cash generated from operations -0.19 3.63
Income tax paid(net) - -
Net cashflow from operating activities -0.19 3.63
B.Cashflow from investing activities
Interest income - 0.11
Net cash used in investing activities - 0.11
C.Cashflow from Financing activities
Repayment of Loan to Holding Company 0.01 -1.28
Interest paid -2.47
Net cash used in Financing activities 0.01 -3.75
Net increase/(Decrease)in Cash & Cash equivalants(A+B+C) -0.18 -0.02
Cash &Cash eguivalants
Opening balance 0.44 0.46
Closing balance 0.27 0.44
Net increase/Decrease in cash and cash equivalents -0.18 -0.02
See accompanying notes to the financial statements 01-29

For and on behalf of the Board

o

V. Ranganathan
Director

LPO INDIA LIMITED

/{jk o~

o Mcfor

P Vishwamurthy

Director




Cerebra Integrated Technologies Limited
Statement of Changes In Equity

AJEquity Share Capital

Equity shares of INR 10 each issued,subscribed and fully paid Number INR in Lakhs
Cn 31st March 2019 50,000.00 5.00
Issue during the year - B
Balance at March 31,2020 50,000.00 5.00
Issue during the year - -
Balance at March 31,2021 50,000.00 5.00
B)Other equity INR in Lakhs

Other Equity Fighnce
Particulars . . Comprahensive Total
Retained earnings
Income

Balance at April 1, 2019 -702.93 1.56 -701.37
Profit for the year/Additions during the Year -5.39 - -5.39
Balance as at March 31, 2020 -708.32 1.56 -706.76
Frofit for the year/Additions during the Year -1.08 - -1.08
Balance as at March 31, 2021 -709.40 1.56 -707.84

See accompanying notes to the financial statements

As per our attached report of even date

For Ishwar & Gopal
Chartered Accountants

P gl

K V Gopalakrishnayya
Partner

M.No. 021748

Firm Reg. No: 00115458

Place: Bangalore
Dated: 28th June 2021
UDIN: 21021748AAAAUS2500

01-29

For and on behalf of the Board

For CEREBRA LPO INDIA LIMITED
- ) ,\‘fﬂ\fu\
\i: ' %; *k?j f

y‘ e

V. Ranganathan
Director

Directot

P Vishwamurthy
Director




Cerebra LPQ India Limited

3 Property, Plant and Equipment Amt In lakhs
. : ; Electrical Furniture
Particulars Office Equipment W e - Total
Carrying Amount (Gross Block)
Gross Block
Balance as at 31st March 2019 0.03 6.53 10.04 16.60
Additions - - - -
Deductions/ Adjustment - - - -
Balance as at 31st March 2020 0.03 6.53 10.04 16.60
Accumulated Depreciation =
Balance as at 31st March 2019 0.03 6.53 10.03 16.59
Additions - - - -
Deductions/ Adjustment .
Bzlance as at 31st March 2020 0.03 6.53 10.03 16.59
Net carrying amount as at 31st March 2019 0.00 0.00 0.00 0.00
Net carrying amount as at 31st March 2020 0.00 0.00 0.00 0.00
Gross Block
Balance as at 31st March 2020 0.03 6.53 10.04 16.60
Additions - - - =
Deductions/ Adjustment 2 e ® x
Balance as at 31st March 2021 0.03 6.53 10.04 16.60
Accumulated Depreciation
Balance as at 31st March 2020 0.03 6.53 10.03 16.59
Additions = o = -
Deductions/ Adjustment = 2 e -
Balance as at 31st March 2021 0.03 6.53 10.03 16.59
Net carrying amount as at 31st March 2020 0.00 0.00 0.00 0.00
Net carrying amount as at 31st March 2021 0.00 0.00 0.00 0.00

* On transition to Ind AS, the carrying values of all property, plant and equipments under the previous GAAP have
been considered to be the deemed cost under Ind AS.




Cerebra LPO India Limited

Notes Forming Part of Financial Statements for as at 31st March 2021

Note : As at 31st March As at 31st March
Particulars
Number 2021 2020
4|Other financial assets
Security deposits considered good 0.03 0.03
Total 0.03 0.03
5|Trade Receivables
Trade Receivables unsecured- considered good ] =
Trade Receivables unsecured- considered doubtful 712.22 712.22
Trade Receivables which have significant increase in credit risk - =
Trade Receivables - Credit Impaired - -
Sub Total 712,22 712,22
Less: Allowance for Doubtful Trade Receivables 712.22 712.22
Total - -
6|Cash and Cash Equivalents
A) Balances with Banks
i) In Current account with scheduled bank 0.22 0.27
B) Cash in hand
i) In Indian rupee 0.05 0.05
ii) In Foreign currency - 0.12
Total 0.27 0.44
7|Other current assets
Balance with statutary/ government authorities 0.25 0.06
Total 0.25 0.06
8 Equity Share Capital
As at 31st March As at 31st March
Particulars 2021 2020
Number Number
a Authorised Equity Share Capital 5.00 5.00
Equity Shares of Rs. 10 Each
b Issued Subscribed and fully paid up Equity Share Capital(Par Value per Share Rs. 5.00 5.00
Equity Shares of Rs. 10 Each
Total 5.00 5.00
" h 2020
i Reconciliation of No of equity share and share capital outstanding AEEtSiEMarcha0z Asat31st March 202
‘ d Number Amount Number Amount
| Opening number of share outstanding 50,000 5.00 50,000 5
{ Add: No of Shares/ Share Capital issued, subscribed during the year - = - 2
| Closing Number of shares outstanding 50,000 5.00 50,000 5
e Terms / Rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of an equity share is entitled to one vote per share.
Shares held by each shareholder holding more than 5 percent shares specifying the number of shares held

Name of the Shardhoidars As at 31st March 2021 As at 31st March 2020

No. of shares % of Holding No. of shares | % of Holding
Cerebra Integrated Technologies Ltd 35,000 70 35,000 70
Gururaj K Upadhya 2,500 5 2,500 S
P.Bharath 2,500 5 2,500 5
P.Vishwamurthy 2,500 5 2,500 5
Shridhar S Hegde 2,500 5 2,500 5
Uma Ranganathan 2,500 5 2,500 5
V Ranganathan 2,500 5 2,500 5




Other Equity

Total outstanding dues of micro enterprise and small enterprise
Total outstanding dues of creditors other than micro enterprise and small

5 As at As at
g Particulars
31st March 2021 31st March 2020
i} Surplus
Balance as per last financial Statement -708.32 -702.93
Add:- Profit for the year -1.08 =538
Balance as on balance sheet date -709.40 -708.32
in) Other Comprehensive Income
Balance as per last financial Statement 1.56 1.56
Add:- For the year - -
Balance as on balance sheet date 1.56 1.56
Total -707.84 -706.76
‘ 10|Borrowings
L Loan from Holding company 593.58 593.97
Total 593.98 593.97
H 11|Trade Payables

Total

The information required tc be disclosed under the Micro, Small and Medium Enterprises
determined to the extent such parties had been identified on the basis of information ava

Develpoment Act, 2006 has been
ilable with the company in this regard.

;_ Disclosure under required under MSME Act, 2006. INR in Lakhs
Sl.Na. Particulars
a The principal amount and the interest due thereon (to be shown separately) Nil Nil
remaining unpaid to any supplier as at the end of each accounting year;
Principal amount Nil Nil
Interest due thereon Nil Nil
Small and Medium Enterprises Development Act, 2006, along with the amount
b. of the payment made to the supplier beyond the appeinted day during each Nil Nil
accounting year;
e armmuuTIC OT TITeTes T UuearTo PayaureToT (e PETTOUOT UeTay T TITaRIITE
payment {which have been paid but beyond the appointed day during the year)
! £ but without adding the interest specified under the Micro, Small and Medium Nil
Enterprises Development Act, 2006, Nil
d The amount of interest accrued and remaining unpaid at the end of each Nil
‘ accounting year; and Nil
succeeding years, until such date when the interest dues as above are actually
& paid to the small enterprise, for the purpose of disallowance as a deductible Nil Nil
' expenditure under section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006.
12!0ther Financial Liabilities
Liabilities for expenses 8.47 7.39
H Total 8.47 7.39
\P_ 13 Employee Benefit Obligation(Non Current)
| Provision for Bonus Payabie 2.33 2.33
‘ Total 2.33 2.33
i‘ 14|0Other Current Liabilities
| Statutory liabilities 98.60 98.60
| Total 98.60 98.60




Cerebra LPO India Limited

Notes Forming Part of Financial Statements for the year ending 31st March 2021

INR in Lakhs
Note Particulars Year ending Year ending
Number 31.03.2021 31.03.2020
15|Revenue from operations
Sale of Goods - 56.14
Total - 56.14
16|0ther income
Interest income - 0.11
Net gain on foreign currency transaction - 0.00
Total - 0.11
17|Cost of material consumed
Purchases - 56.14
Total - 56.14
18|Employee Benefit Expenses
Contribution to provident & other funds - 0.53
Total - 0.53
19|Financial Costs
Interest on statutory dues = =
Other Borrowing Costs 0.01 2.47
Total 0.01 247
20|Other Expenses
Rates & Taxes, excluding taxes on income 0.04 0.03
Legal & Professional Charges* 0.92 0.91
Communication expenses 0.10 0.16
Provision for allowance - 1.36
Security Deposit Written Off - 0.05
Total 1.07 2.51
. i o . Year ending Year ending
* Legal and Professional Charges includes Statutory Auditor's Remuniration:- 31.03.2021 31.03.2020
Particulars
Audit fees 0.75
Total 0.75




Note No. 21

Note No. 22

INR in Lakhs

Particulars

31-03-2021

31-03-2020

Contingent Liabilities (to the extent not provided for)

Nil

Nil

Operating Lease

The minimum future lease rentals payable in respect of non-cancellable leases entered into by the Company to the extent of minimum guarar

as follows:-
INR in Lakhs
Particulars 31-03-2021 31-03-2020
Not Less than one year - -
Later than one year but not later than five years - N
Later than five years = =
Expenses recognised in the Statement of Profit and Loss:
INR in Lakhs
31-03-2021 31-03-2020

Particulars

Fixed Rentals

Contingent rents

Total




Note no 23
a) Financial instruments by category:

As on March 31, 2021

INR in Lakhs
Particulars FVTPL FVOCI Amortised Cost Total Carrying Value
Financial Assets
Not measured at fair value
Loans and Advances 0.03 0.03
Trade Receivable - -
Cash and Cash Equivalents 0.27 0.27
Total 0.29 0.29
Financial Liabilities
Not Measured at Fair value
Borrowings 593.98 593.98
Trade Payable - -
Qther Financial Liabilities 8.47 8.47
Total 602.45 602.45
As on March 31, 2020
INR in Lakhs
Particulars FVTPL FVOCI Amortised Cost Total Carrying Value

Financial Assets
Not measured at fair value
Loans and Advances

0.03 0.03
Trade Receivable - -
Cash and Cash Equivalents 0.44 0.44
Total 0.47 0.47
Financial Liabilities
Not Measured at Fair value
Borrowings 563.97 593.97
Trade Payable % k
Other Financial Liabilities 7.39 7.39
Total 601.36 601.36

b) Fair Value hierarchy

The Company has not disclosed the fair value of financial instruments such as trade receivables, trade payables, short term loans, deposits etc. because their

carrying amounts are a reasonable approximation of fair value.

The fair value hierarchy is based an inputs to valuation technigues that are used to measure fair value that are either
observable or unobservable and consists of the following three levels:

a) Level 1: Levei 1 hierarchy includes financial instruments measured using quoted prices in an active market. This included listed equity instruments, traded
debentures and mutuzl funds that have quoted price. The fair value of all equity instruments (including debentures) which are traded in the stock exchanges is
valued using the closing price as at the reporting period. The mutual funds are valued using the closing NAV.
o) Level 2: Level 2 hierarchy includes financial instruments that are not traded in an active market (for example, traded bonds/ debentures, over the counter
derivatives). The fair value in this hierarchy is determined using valuation techniques which maximize the use of observable market data and rely as little as
possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2

¢l Level 3:1f one or mare of the significant Inputs is not based on cbservable market data, the instrument is included In level 3. Fair values are determined in
whole or in part using a valuation model based on assumptions that are neither supported by prices from observable current market transactions in the same
instrument nor are they based on available market data. Financial instruments such as unlisted equity shares, loans are included in this hierarchy.




Note No. 24 Financial Risk Management

Risk management framework

The company’s activities expose it to market risk (including currency risk, interest rate risk and other price risk), liquidity risk and creditrisk.
This note explains the sources of risk which the entity is exposed to and how the entity manages the risk

The company’s risk management is carried out by finance department under policies approved by the Board of Directors, the finance department identifies, evaluates and hedges financial risks in close co-operation with the company’s
operating units. The board providesprinciples for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of non-derivative financial instruments, and investment

of excess liquidity
A) Market Risk
i) Foreign Currency Risk

Foreign currency risk arises from future commercial transactions and recognized assets or liabilities denominated in a currency
that is not the Company’s functional currency (INR).

The exposure of the Company to foreign currency risk is not significant. However, this is closely monitored by the Management
to decide on the requirement of hedging. The position of foreign currency exposure to the Company as at the end of the year
expressed in INR Million are as follows :

Amt in Lakhs
Currency Receivables Payables
As on March 31, 2021
US Dollors (USD) 710.86 =
As on March 31, 2020
US Dollors {USD) 710.86 -

B) Credit Risk

Credit risk arises when a counter party defaults on contractual obligations resulting in financial loss to the company.

Trade receivables consist of large number of customers, spread across diverse industries and geographical areas. In order to
mitigate the risk of financial loss from defaulters, the Company has an ongoing credit evaluation process in respect of customers
who are allowed credit period. In respect of walk-in customers the company does not allow any credit period and therefore, is not
exposed to any credit risk_

In general, it is presumed that credit risk has significantly increased since initial recognition if the payments are more than 60 days

past due.
Amt in Lakhs
More than 6
. : " More than Th
Details of outstanding trade receivables Upto 6 Months | Months but less ore Ye:rr‘s fee
than 3 years
As on 31-03-2021 - - 710.86
As on 31-03-2020 - - 710.86




Reconciliation of loss allowance provision — Trade receivables
Amt in Lakhs

Loss Allowance as on March 31, 2019 710.86
Changes in Loss Allowance 1.36
Loss Allowance as on March 31, 2020 712.22
Changes in Loss Allowance

Loss Allowance as on March 31, 2021 712.22

Details of allowance debited to Statement of profit and loss
Amt in Lakhs
Particulars YE 31.03.2021 YE 31.03.2020
Trade recivables provided in books : 1.36

C) Liquidity Risk

The Company has a liquidity risk management framework for managing its short term, medium term and long term sources of
funding vis-a-vis short term and long term utilization requirement. This is monitored through a rolling forecast showing the
expected net cash flow, likely availability of cash and cash equivalents, and available undrawn borrowing facilities.

i) Maturities of financial liabilities

The table below analyses the company’s all financial liabilities into relevant maturity based on their contractual maturities.
The amounts disclosed in the table are the contractual undiscounted cash flows.

Contractual maturities of financial liabilities:

As on March 31, 2021

. s Not Later than 1 | Between 1 and 5 Later than 5
Financial Liabilities
year years Years
i) Borrowings 593.98 & o
i) Trade Payable 2 g =
iii)Other Financial Liabilities 8.47 - >

As on March 31, 2020

. s pmeod Not Later than 1 | Between 1 and 5 Later than 5
Financial Liabilities
year years Years
i) Borrowings 593.97 - -
ii) Trade Payable - - -
iii}Other Financial Liabilities 7.39 = -




Note No 25: Related Party Disclosure

a) Related Parties

Name Nature
Cerebra Integrated technologies Ltd Holding company
Cerebra Middle East FZCO Co- Subsidiary
b) Key Management Personal
Name Designation
V. Ranganathan Director
P. Vishwamurty Director
P. Bharath Director from 27th July 2020
Shridhar S Hegde Director till 16th August 2020
C) Transaction with Realted Parties
INR in Lakhs
) . Year ended Year ended

Particulars Transaction 31-Mar-2020 | 31-Mar-2019
|Cerebra Integrated technologies Ltd Loan received/(Repaid){Net) 0.01 -1.28
d) Balance with Related Parties

INR in Lakhs
Particulars 31-03-2020 31-03-2019
Cerebra Integrated technologies Ltd 593.98 593.97




Note No 26 : Balances of Sundry Debtors, advances given to parties, creditors and advances received from parties are subject to confirmation

Note No 27: Earnings Per Share

SiNo Particulars

Year ended 31st March 2020

Year ended 31st March 2019

A} |Basic & Diluted Earnings per share
Profit after tax

-1.08 -5.39
Welighted number of equity shares considered for calculation of basic earnings
per share 50,000 50,000
Earnings Per share- Basic -2.15 -10.79

Note No 28: Defferd tax assets are not recognised as the company is incurring losses.

Note No 29: Figures in bracket relates to previous year,

As per our attached report of even date

For Ishwar & Gopal
Chartered Accountants
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Partner
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Dated: 28th June 2021
UDIN: 21021748AAAAUS2500

For CEREBRA LPO INDIA LIMITED

[f-

V. Ranganathan
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Director




Note 1: Corporate Information

CerebralPO India Limited is a company limited by shares, incorporated and domiciled in India
naving its Registered Office at S-5, Off 3rd Cross, Peenya Industrial Area, Peenya 1st Stage Bangalore
- 560 058.

The company is a subsidiary of CerebraIntegrated Technologies Limited, a listed company. The
companyis engaged in the business of legal process, medical process, knowledge process
outsourcing and otherkind of business process outsourcing.

The financial statements forthe year ended March 31, 2021 were approved by the Board of
Directors and authorised forissue on June 28, 2021.

Note 2: Basis of Preparation, Critical Accounting Estimates and Judgements, Significant Accounting
Policies and Recent Accounting Pronouncements.

A. Basis of preparation:

These financial statements have been prepared in accordance with the Indian Accounting Standards
(hereinafterreferred to as the 'Ind AS') as notified by Ministry of Corporate Affairs pursuant to
Section 133 of the Companies Act, 2013 ('Act') read with of the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other relevant provisions of the Act. The accounting policies
are applied consistently to all the periods presentedin the financial statements.

B. Convention:

These financial statements have been prepared on a historical cost basis, except for certain financial
instruments which are measured at fair value at the end of each reporting period. Historical cost is
generally based on the fair value of the consideration given in exchange forgoods and services. Fair
value is the price that would be received to sell an asset or paid to transfera liability in an orderly
transaction between market participants atthe measurement date.

C. Critical accounting estimates and judgements:

The preparation of these financial statements in conformity with the recognition and measurement
principles of Ind ASrequires management to make judgements,estimates and assumptions, that
affectthe reported balances of assets and liabilities, disclosures relating to contingent liabilities as at
the date of the financial statements and the reported amounts of income and expenses forthe years
presented. Actualresults may differ from these estimates. Estimates and underlying assumptions are
reviewed onan ongoing basis. Revisions to accounting estimates are recognised in the periodin
which the estimates are revised and in any future periods affected. In particular, information about
significant areas of estimation, uncertainty and critical judgments in applying accounting policies
that have the most significant effect on the amountsrecognized in the financial statements pertain
to:

i. Useful lives of property, plant and equipmentand intangible assets: The Company
has estimated usefullife of each class of assets based on the nature of assets, the
estimated usage of the asset, the operating condition of the asset, past history of
replacement, anticipated technological changes, etc. The Companyreviews the
usefullife of property, plantand equipmentand Intangible assets as at the end of




each reporting period. This reassessment may resultin change in depreciation
expense infuture periods.

ii. Impairmenttesting: Property, plantand equipmentand Intangible assetsthatare

subjecttoamortisation/ depreciation are tested for impairmentwhen events occur
or changes in circumstances indicate that the recoverable amount of the cash
generating unit is less than its carrying value. The recoverable amount of cash
generating unitsis higherof value-in-use and fair value less cost to sell. The
calculation involves use of significant estimates and assumptions which includes
turnoverand earnings multiples, growth rates and net margins used to calculate
projected future cash flows, risk-adjusted discount rate, future economic and
market conditions.

Impairment of investments: The Company reviews its carrying value of investments
carried at cost or amortised cost annually, or more frequently when there is
indication for impairment. If the recoverable amountis less than its carrying
amount, the impairmentloss is accounted for.

Income Taxes: Deferred tax assets are recognized to the extent thatit is regarded as
probable that deductible temporary differences can be realized. The Company
estimates deferred tax assets and liabilities based on current tax laws and rates and
in certain cases, business plans, including management’s expectations regarding the
mannerand timing of recovery of the related assets. Changes in these estimates
may affect the amountof deferred tax liabilities or the valuation of deferred tax
assets and thereby the tax charge in the Statement of Profit or Loss.Provision for tax
liabilities require jJudgements on the interpretation of tax legislation, developments
in case law and the potential outcomes of tax audits and appeals which may be
subject tosignificant uncertainty. Therefore the actualresults may vary from
expectations resulting in adjustmentsto provisions, the valuation of deferred tax
assets, cashtax settlementsandthereforethe tax charge in the Statement of Profit
or Loss.

v. Litigation: From time to time, the Company is subject to legal proceedings the

Vi,

ultimate outcome of each being always subject to many uncertainties inherent in
litigation. A provision for litigation is made when it is considered probable thata
payment will be made andthe amount ofthe losscan be reasonably estimated.
Significant judgementis made when evaluating, among other factors, the probability
of unfavourable outcome and the ability to make a reasonable estimate of the
amountof potentialloss. Litigation provisions are reviewed at each accounting
period and revisions made for the changes in facts and circumstances.

Fair value measurement of financial instruments: The fair value of financial
instruments thatare not traded in an active marketis determined by using valuation
technigues. This involves significant judgements in selection of a methodin making
assumptions thatare mainly based on market conditions existing at the Balance
Sheetdate andin identifying the most appropriate estimate of fair value when a
wide range of fair value measurementsare possible.




D. Significant Accounting Policies
1. Revenue Recognition:

(i) Income from operations:

. Revenue fromrendering of the service is recognised provided pervasive evidence of an
arrangementexists, rates are fixed orare determinable and collectability is reasonably
certain

(ii) Interestincome:
Interestincome is accrued on a time proportion basis using the effective interest rate
method.

(i)  Dividend
Dividendincome is recognized when the Company’srightto receive the amountis
established,
2. Employee Benefits,

(i) Provident Fund

The eligible employees of the Company are entitled to receive benefits underthe
provident fund, a defined contribution plan, in which both employees and the Company
make monthly contributions at a specified percentage of the covered employees’ salary
(currently 12% of employees’ salary), which is recognised as an expense in the
Statement of Profitand Loss during the year. The contributions as specified underthe
law are paid to the respective Regional Provident Fund Commissioner,

(ii) Gratuity Fund

The Employee Paymentof Gratuity Act, provides forlump sum paymentto vested
employeesonretirement, death ortermination of employment of anamountbased on
the respective employee’s last drawn salary and tenure of employment. The Company
accounts forthe net presentvalue of its obligations for gratuity benefits, based on an
independentactuarial valuation, determined on the basis of the projected unit credit
method, carried out as at the Balance Sheet date. Actuarial gains and losses are
recognised immediately in the Other Comprehensive Income and reflected in retained
earnings and will not be reclassified to the Statement of Profit and Loss.

(i) Compensated Absences

Liability forcompensatedabsenceswhich are notexpected to occurwithin twelve
months after the end of the period in which the employee rendersthe related
services are recognised based on actuarial valuation.

(iv) Short Term Obligations

The costs of all short-term employee benefits (thatare expected to be settled wholly
within 12 months afterthe end of the periodin which the employees renderthe

related service) are recognised during the period in which the employee rendersthe
related services.




Property, Plant and Equipment;

Property, plantand equipment are stated at cost, less accumulated depreciation (otherthan
freehold land) and accumulated impairment losses, if any. All property, plantand equipment
are initially recorded at cost. On transition to Ind AS, the Company has elected to continue
with the carrying value of all of its property, plant and equipment recognized as of April 1,
2016 (transition date ) measured as perthe previous GAAP and use that carrying value as its
deemed cost as of the transition date.

Cost initially recognised includes the acquisition costor the cost of construction, including
dutiesand non-refundable taxes, expenses directly related to bringing the asset to the
location and condition necessary formaking them operational for their intended use and, in
the case of qualifying assets, the attributable borrowing costs.

Subsequentexpenditure relating to property, plantand equipment is capitalised only when
it Is probable that future economic benefits associated with these will flow to the Company
and the cost of the item can be measured reliably.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amountis greater than its estimated recoverable amount.

Depreciation is charged to Statement of Profitand Loss so as to expense the cost of assets
(otherthanfreehold land and properties under construction) less theirresidual values over
their usefullives, using the straight line method, as perthe useful life prescribed in Schedule
Il to the Companies Act, 2013,

The assets” usefullives and residual values are reviewed at the Balance Sheet date and the
effectof any changesin estimates are accounted foron a prospective basis.

An item of property, plantand equipmentis derecognized upon disposalorwhen no future
economicbenefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of property, plantand e quipmentis
determined as the difference between the sales proceedsand the carryingamount of the
assetand is recognized in the Statement of Profit and Loss,

Capital workin progress represents projects under which the property, plant and equipment
are notyetready fortheir intended use and are carried at cost determined as aforesaid.

Intangible Assets:

Intangible assets are initially measured at acquisition cost including any directly attributable
costs of preparing the asset forits intended use.

Intangible assets with finite lives are amortized overtheir estimated useful economiclife and
assessed forimpairment wheneverthere is an indication that the intangible assetmay be

impaired. Intangible Assets with indefinite useful lives are tested forimpairment at least
annually, and wherfeverthere isanindication that the asset may be impaired.




Anintangible assetsis derecognized on disposal, or when no future economic benefits are
expectedtoarise from continued use of the asset. Gainsor losses arising from derecognition
of an intangible asset, measured as the difference between the net disposal proceeds and
the carrying amount of the asset, and are recognized in the Statement of Profit and Loss
whenthe asset is derecognized.

Impairment of assets:

Assetsthatare subject to amortisation are reviewed forimpairmentwhenever events or
changes in circumstances indicate thatthe carrying amount may not be recoverable, An
impairmentloss is recognised for the amount by which the asset’s carrying amountexceeds
its recoverable amount.

Recoverable amountis the higher of fair value less costs of disposal and value in use. In
assessingvalue in use, the estimated future cash flows are discounted to their presentvalue
using a pre-taxdiscount rate that reflects current market assessments of the time value of
money andthe risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than
its carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to
its recoverable amount. Animpairment loss is recognized immediately in the Statement of
Profit and Loss.

Whenan impairment loss subsequently reverses, the carryingamountof the asset (or a
cash-generating unit) is increased to the revised estimate of its recoverable amount, butso
that the increased carrying amount does not exceed the carrying amountthat would have
beendetermined had noimpairment loss been recognized forthe asset({orcash-generating
unit) in prior years. A reversal of an impairment loss is recognized immediately in Statement
of Profitand Loss.

Foreign Currency Translation:

(i) Initial Recognition

Oninitial recognition, all foreign currency transactions are recorded by applying to the
foreign currency amountthe exchange rate between the reporting currency and the foreign
currency at the date of the transaction.

(ii) Subsequent Recognition
As at the reporting date, non-monetaryitemswhich are carried at historical cost and

denominatedina foreigncurrency are reported using the exchange rate atthe date of the
transaction. All non-monetary items which are carried at fair value denominatedin a foreign




8.

currency are retranslated at the rates prevailing at the date when the fair value was
determined.

Income and expensesin foreign currencies are recorded at exchange rates prevailing on the
date of the transaction. Foreign currency denominated monetary assets and liabilities are
translated at the exchange rate prevailing on the balance sheet date and exchange gains and

losses arising on settlementand restatement are recognised in the Statement of Profitand
Loss.

Assets taken on lease:

A Lease in which a significant portion of the risks and rewards of ownership are not
transferred tothe Company is classified as operating lease. Payments made underoperating
lease are charged to the Statement of Profit and Loss on a straight-line basis overthe period
of the lease unless the payments are structured to increase in line with the expected general
inflation to compensate forthe lessor’s expected inflationary costincreases.

For leases which include both land and building elements, basis of classification of each
elementis assessed on the date of transition, April 1, 2016, in accordance with Ind AS 101
First-time Adoption of Indian Accounting Standard.

Income Taxes and Deferred Taxes:

(i) Current tax:

Currenttax expensesare accounted in the same pericd to which the revenue and
expenses relate. Provision for currentincome tax is made for the tax liability payable on
taxable income after considering tax allowances, deductions and exemptions
determined in accordance with the applicable tax rates and the prevailing tax laws.

(ii) Deferredtax:

Deferredincome tax is recognised using the balance sheetapproach. Deferred income
tax assets and liabilities are recognised fordeductible and taxable temporary differences
arising between the tax base of assets and liabilities and theircarrying amount in
financial statements.Deferred income tax assets are recognised tothe extentthatit is
probable that taxable profit will be available against which the deductible temporary
differences andthe carry forward of unused tax credits and unused tax losses can be
utilised.

Deferred tax liabilities are generally recognized forall taxable temporary differences
exceptinrespect of taxable temporary differences associated with investments in
subsidiaries, associates and interestsin joint ventures where the timing of the reversal
of the temporary difference can be controlled and it is probable that the temporary
difference willnot reverse inthe foreseeable future.

» &
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The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and
reducedtothe extentthatit is no longer probable that sufficient taxable profits will be
available to allow all or part of the deferred income tax asset to be utilised.

Provisions and contingentliabilities:

Provisions are recognised when the Company hasa binding presentobligation. This may be
eitherlegal because it derives from a contract, legislation or other operation oflaw, or
constructive because the Company created valid expectations on the part of third parties by
accepting certain responsibilities. Torecord such an obligation it must be probable that an
outflow of resources will be required to settle the obligation and a reliable estimate can be
made for the amount of the obligation.

Contingent liabilities are disclosed in respect of possible obligations that arise from past
events buttheirexistence will be confirmed by the occurrence or non occurrence of one or
more uncertain future events not wholly within the control of the Company or where any
present obligation cannot be measuredin terms of future outflow of resources orwhere
reliable estimate of the obligation cannot be made.

Borrowing Costs:

Generaland specific borrowing costs directly attributable to the acquisition or construction
of qualifying assets that necessarily takes a substantial period of time to getreadyfor their
intended use orsale, are added to the cost of those assets, untilsuch time as the assets are
substantially ready fortheir intended use orsale. Borrowing costs consist of interest and
othercosts that the company incurs in connection with the borrowing of funds.

Statement of Cash Flows:

Cash flows are reported using the indirect method, whereby profit/ (loss) before tax is
adjustedforthe effects of transactions of non cash nature and any deferrals or accruals of
past or future cash receipts or payments. Cash flow for the year are classified by operating,
investing and financing activities.

Earnings Per Share:

Basic earnings pershare is computed by dividing the profit or loss aftertax by the weighted
average numberof equity shares outstandingduring the yearincluding potential equity
shares on compulsory convertible debentures. Diluted earnings pershare is computed by
dividing the profit / (loss) aftertax as adjusted fordividend, interest and otherchargesto
expense orincome (net of any attributable taxes) relating to the dilutive potential equity
shares, by the weighted average number of equity shares considered for deriving basic
earnings per share.

Exceptional items:

The company discloses certain financial information both including and excluding

exceptionalitems. The presentation of information excluding exceptionalitems allows a
better understandfng(gfthe underlyingtrading performance of the any and provides




consistency with the company’s internal managementreporting. Exceptionalitems are
identified by virtue of eithertheir size or nature so as tofacilitate comparison with prior
periods and to assess underlying trends in the financial performance of the company.
Exceptionalitems can include, but are not restricted to, gains and losses on the disposal of
assets/investments, impairment charges, excha nge gain/ loss on long term borrowings/
assetsand changesin fair value of derivative contracts.

14, Financial Instruments:

(a) Financial assets

Initial recognition and measurement
Financial assets are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of its
financial assets at initial recognition.
When financial assets are recognised initially, they are measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets, which are not at fair value
through profit or loss, are adjusted to the fair value on initial recognition.

Classification:

Cash and Cash Equivalents — Cash comprises cash on hand and demand deposits with banks. Cash
equivalents are short-term balances with an original maturity of three months or less fromthe date
of acquisition, highly liquid investment that are readily convertible into known amounts of cash and
which are subject toinsignificant risk of changes in value.

Debt Instruments - The Company classifies its debt instruments (a) as subsequently measured at
amortised costor(b) fair value through Other Comprehensive Income or(c) fair value through profit
or loss based on its business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset.

_ (i} Financial assets at amortised cost
Financial assets are subsequently measured at amortised cost if these financial assets are held for

collection of contractual cash flows where those cash flows represent solely payments of principal
and interest. Interest income from these financial assets is included as a part of the Company's
income in the Statement of Profit and Loss using the effective interest rate method.

(ii) Financial assets at fair value through Other Comprehensive Income (FVOCl)

Financial assets are subsequently measured at fair value through Other Comprehensive Income if
these financial assets are held for collection of contractual cash flows and for selling the financial
assets, where the assets' cash flows represent solely payments of principal and interest. Movements
in the carrying value are taken through Other Comprehensive income, except forthe' recognition of
Impairment gains or losses, interest revenue and foreign exchange gains or losses which are
recognised in the Statement of Profit and Loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in Other Comprehensive Income is reclassified from
Other Comprehensive Incometo the Statement of Profit and Loss. Interest income onsuchfinancial
assets is included as a part of the Company's income in the Statement of Profit and toss using the
effective interest rate meth ‘d.




(iii) Financial assets at fair value through profit or loss (FVTPL)
Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through
arofit or loss. A gain or loss on such debt instrument that is subsequently measured at FVTPL and is

not part of a hedging relationship as well as interest income is recognised in the Statement of Profit
and Loss.

De-recognition

A financial asset is derecognised only when the Company has transferred the rights to receive cash
flows from the financial asset. Where the Company has transferred an asset, the Company evaluates
whether it has transferred substantially all risks and rewards of ownership of the financial asset. In
such cases, the financial asset is derecognised. Where the Company has not transferred substantially
all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.
Where the Company retains control of the financial asset, the asset is continued to be recognised to
the extent of continuinginvolvementin the financial asset.

(b) Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Company becomes a party to the
contractual provisions of the financial instrument. The Company determines the classification of its
financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value —Transaction costs that are directly
attributable to the acquisition or issue of financial liabilities, which are not at fair value through
profit or loss, are adjusted to the fair value on initial recognition.

Subsequentmeasurement

After initial recognition, financial liabilities that are not carried at fair value through profit or loss are
subseguently measured at amortised cost using the effective interest method. Gains andlosses are
recognisedin the Statement of Profitand Loss when the liabilities are derecognised, and through the
amortisation process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of

a new liability, and the difference in the respective carrying amounts is recognised in the Statement
of Profitand Loss.




15. Accounting of Leases

The Company, as a lessee, recognises a right-of-use asset and a lease liability for its leasing
arrangements, if the contract conveys the right to control the use of an identified asset. The
contract conveys the right to control the use of an identified asset, if it involves the use of an
identifiedasset and the Company has substantially all of the economic benefits from use of the
asset and has right to direct the use of the identified asset. The cost of the right-of-use asset
shall comprise of the amount of the initial measurement of the lease liability adjusted for any
lease payments made before the commencement date plus any initial direct costs incurred. The
right-of-use assets is subsequently measured at cost less any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease
liability. The right-of-use assets is depreciated using the straight-line method from the
commencement date overthe shorter of lease term or useful life of right-of-use asset.

The Company measures the lease liability at the presentvalue of the lease paymentsthatare no
paid at the commencement date of the lease. The lease payments are discounted using the
interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be
readily determined, the Company usesincremental borrowing rate.Forshort-term and low value
leases; the Company recognises the lease payments as an operating expense on a straight-line
basis overthe lease term

Recentaccounting pronouncements:

There are no significant changes to Companies (Indian Accounting Standards) Rules 2015 , which
materially impacts the company.




